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JUSTI CE DEPARTMENT' S ONGO NG PROBE | NTO THE FAX PAPER
| NDUSTRY YI ELDS MORE | NDI CTMENTS

WASHI NGTQON, D.C. -- A Japanese conpany, a Wsconsin conmpany
and two executives were charged today wth price fixing in
connection with the Departnent of Justice's ongoing antitrust
investigation into the $120 nmillion a year thermal fax paper
i ndustry.

The Departnent’'s investigation has already resulted in
several guilty pleas with crimnal fines totaling nore than $10
mllion.

Thermal fax paper is used primarily by small businesses and
home fax nmachi ne owners who depend on | ow prices for office
products.

Naned defendants in the two-count indictnent returned today
by a federal grand jury in Boston are:

-- Appl eton Papers Inc. of Appleton, Wsconsin, and

its vice president of research and devel opnent,
Jerry A \Wall ace.

- - Juj o Paper Co. Ltd. of Tokyo, Japan.

-- Ni ppon Paper Industries Co. Ltd. of Tokyo Japan.

-- Hirinori Ichida, an executive of Mtsubishi Paper

MIls Ltd., of Tokyo, Japan.
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The indi ctnent charged that the defendants and co-
conspirators, through a series of neetings and tel ephone
conversations, agreed to raise and nmaintain the price of therma
fax paper sold in the United States and Canada in violation of
t he Sherman Act.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Antitrust Division, said, "The Antitrust Division is neeting
the chal |l enge of a gl obal econony by substantially expandi ng
i nvestigations and cases with significant international aspects.”

The indi ctnent charged that between February 1990 and
Decenber 1990, Jujo Paper, now known as N ppon Paper, conspired
with others to increase prices of junmbo roll thermal fax paper
sold in the United States and Canada. |In the indictnent, both
Juj o Paper and its successor N ppon Paper are charged in the
price fixing conspiracy. Bingaman said that Jujo Paper and other
Japanese co-conspirators held neetings in Japan where they
di scussed and agreed to increase prices for fax paper to be sold
in North Anmerica

Ni ppon Paper was formed in 1993 when Jujo Paper and Sanyo
Kokusaku Co. Ltd. nmerged. |In 1990, Jujo Paper sold inported fax
paper val ued at approximately $6.1 million to custoners in North
Aneri ca.

The indictnent al so charged that Appleton Papers, Wall ace,
and I chida, conspired to increase prices of junmbo roll therma
fax paper sold in the United States and Canada from July 1991
until February 1992.

Appl eton Papers sold approximately $45 million worth of fax

paper to custoners in North Anerica in 1991. M tsubishi Paper
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MIls sold approximately $4.8 mllion worth of fax paper to
custoners in the United States.

Bi ngaman stated that the charges arose froma grand jury
i nvestigation conducted by the Antitrust Division' s Litigation I
Section in Washington, D.C., with assistance fromthe Federal
Bureau of Investigation's office in Boston. The investigation is
continuing and has been conducted jointly with Canadi an Antitrust
aut horities.

I n Septenber 1995, M tsubishi Paper MIIls and New Qi Paper
Co. agreed to plead guilty and settle price fixing charges.
Mt subi shi Paper MIIls agreed to pay $1.8 million and New G i
Paper agreed to pay $1.75 million in crimnal fines.

Kanzaki Specialty Papers of Ware, Massachusetts; its fornmer
presi dent, Kazuhi ko Wat anabe; M tsubishi Internationa
Cor poration, of New York; M tsubishi Corporation, of Tokyo,
Japan; and El of Hansson Paper & Board Inc. of New York pleaded
guilty to simlar price fixing charges. Kanzaki Specialty Papers
was fined $4.5 mllion and Wat anabe was fined $165, 000.

M t subi shi Corporation was fined $1.26 million and M tsubish
| nternational was fined $540,000. El of Hansson was fined
$200, 000.

The maxi mum penalty for a corporation convicted under the
Sherman Act is a fine of $10 mllion, tw ce the pecuniary gain
the corporation derived fromthe crine, or twi ce the pecuniary
| oss suffered by the victins of the crine, whichever is greater.

The maxi mum penalty for an individual convicted under the
Sherman Act is a period of incarceration of three years and the

greatest of a $350,000 fine, twice the gross pecuniary gain the
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i ndi vi dual derived fromthe crine, or twice the gross pecuniary
| oss caused to the victins of the crine.
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